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,QWURGXFWLRQ
7KH� 8.� 3HUPLW� WR� IO\� IRU� D� PLFUROLJKW� DHURSODQH� UHTXLUHV� UHSDLUV� WR� EH� FDUULHG� RXW� WR� WKH�VDWLVIDFWLRQ� RI� WKH� 7\SH� $SSURYDO� +ROGHU� RU� DQRWKHU� &$$� DSSURYHG� RUJDQLVDWLRQ�� � 7KH�%0$$� LV� WKH� QRUPDO� URXWH� E\� ZKLFK� 0LFUROLJKW� 6DLO� 5HSDLUV� DUH� FDUULHG� RXW� DQG� WKLV�7HFKQLFDO�,QIRUPDWLRQ�/HDIOHW�GHVFULEHV�WKH�%0$$¶V�SURFHGXUHV�IRU�WKLV�
3URFHGXUH
D�� 'HWHUPLQH�� XVLQJ� WKH�SURFHGXUHV�QRUPDOO\�DSSOLHG� IRU�SHUPLW� UHQHZDOV��ZKHWKHU� WKH� VDLO�KDV�HQRXJK�OLIH�OHIW�WR�PDNH�WKH�UHSDLU�YLDEOH�
E�� ,I�WKH�UHSDLU�LV�PLQRU��WKH�RZQHU�RU�WKHLU�QRPLQHH�PD\�FDUU\�RXW�WKH�UHSDLU���$Q�HQWU\�PXVW�EH�PDGH� LQ� WKH� DLUIUDPH� ORJERRN�� FRXQWHUVLJQHG� E\� D� %0$$� ,QVSHFWRU� DW� QH[W� 3HUPLW�UHQHZDO�
F�� ,I� WKH� UHSDLU� LV� 0DMRU�� DQ� DSSOLFDWLRQ� PXVW� EH� PDGH� WR� WKH� PDQXIDFWXUHU� RU� %0$$�KHDGTXDUWHUV LQ�'HGGLQJWRQ�IRU�DSSURYDO�RI�WKH�UHSDLU�VFKHPH���7KLV�VKRXOG�EH�GRQH��IRU�%0$$� SXUSRVHV�� XVLQJ� D� IRUP� %0$$�$:����� �PRGLILFDWLRQ� DSSOLFDWLRQ�� EXW� QR�SD\PHQW�LV�UHTXLUHG���
G�� ,I�WKH�UHSDLU�LV�FRQVLGHUHG�E\�WKH�%0$$�WR�EH�PLQRU��UHYHUW�WR�E��
H�� $SSURYDO�IRU�WKH�UHSDLU�ZLOO�EH�JLYHQ��RQ�WKH�DSSURSULDWH�IRUP�RI�%0$$�3DSHUZRUN�
I�� $�%0$$�,QVSHFWRU�ZLOO��LI�VDWLVILHG��VLJQ�WKH�DLUIUDPH�ORJERRN��DQG�DQ\�RWKHU�SDSHUZRUN�SURYLGHG�E\�WKH�%0$$�WR�YHULI\�WKDW�WKH�UHSDLU�KDV�EHHQ�VDWLVIDFWRULO\�FDUULHG�RXW�
J�� 7KH� DLUFUDIW� LV� WR� EH� FKHFN� IORZQ� E\� D� %0$$�&KHFN� 3LORW� WR� WKH� UHTXLUHPHQWV� RI� WKH�%0$$��QRUPDOO\�WR�VFKHGXOH�%0$$�$:�������7KH\�ZLOO�PDNH�DQ�DSSURSULDWH�HQWU\�LQWR�WKH�DLUIUDPH�ORJERRN�
5HSDLU�*XLGH
9LDELOLW\�RI�5HSDLUV
%HIRUH�FRQVLGHULQJ�DQ\�UHSDLU�VFKHPH��WKH�UHVW�RI�WKH�VDLO�PXVW�EH�LQVSHFWHG�DQG�PHHW�FXUUHQW�%0$$�,QVSHFWLRQ�6WDQGDUGV�� � ,I� WKH�VDLO�ZRXOG�QRW�SDVV�D�UH�SHUPLW�DQ\ZD\��RU�ZRXOG�FRVW�PRUH� WKDQ� WKH�SULFH�RI� D�QHZ�VDLO� WR� UHSDLU�� WKHUH� LV� OLWWOH� SRLQW� LQ�ZDVWLQJ� WLPH�DQG�PRQH\�UHSDLULQJ�LW���,Q�VXFK�D�FDVH��LI�D�VXSSOLHU�IRU�D�QHZ�VDLO�LV�QRW�DYDLODEOH�DQG�LW�ZLOO�EH�QHFHVVDU\�WR�UHSODFH�WKH�ZKROH�VDLO��FRQVXOW�WKH�%0$$�7HFKQLFDO�2IILFH�IRU�DGYLFH�
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'HILQLWLRQ�RI�5HSDLUV
5HSDLUV�DUH�GHVLJQDWHG�0DMRU�RU�0LQRU��DOWKRXJK�IRU� VDLOV� WKH�GHILQLWLRQV�GR�QRW� IROORZ�WKH�SURFHGXUHV�JLYHQ�LQ�WKH�%0$$�*XLGH�WR�$LUZRUWKLQHVV�3URFHGXUHV���5HSODFHPHQW�RI�6DLOV��LI�WKLV�LV�UHTXLUHG��LV�QRW�FRYHUHG�E\�WKLV�/HDIOHW�
,Q�WKH�DEVHQFH�RI�RWKHU�DGYLFH�IURP�WKH�DLUFUDIW�PDQXIDFWXUHU��WKH�RZQHU�PD\�FRQVLGHU�WKDW�D�UHSDLU�LV�PLQRU�LI�WHDUV�DUH�OHVV�WKDQ���PP�ORQJ����PP�IRU�0DLQDLU�ZLQJV���SURYLGHG�WKDW�QR�IUHH� HGJHV� �VXFK� DV� WKH�ZLQJ� WUDLOLQJ� HGJH�� DUH� EURNHQ� DQG� WKDW� WKH� WHDU� LV� LVRODWHG�DQG�QRW�ZLWKLQ���PP�RI�DQ�H[LVWLQJ�VHDP�OLQH�RU����PP�RI�WKH�WUDLOLQJ�HGJH���$OVR��DEUDGHG�KROHV�QR�PRUH� WKDQ� ��PP� LQ� GLDPHWHU�� � 6XFK� GDPDJH� PD\� EH� UHSODFHG� ZLWK� VHOI� DGKHVLYH� SDWFK�PDWHULDO� �RIWHQ�FDOOHG�³VDLO� WDSH´�� VXFK�DV� LV�XVHG�IRU� UHJLVWUDWLRQ� OHWWHUV�� LI�SRVVLEOH� WR�ERWK�VLGHV�RI� WKH� IDEULF�� �0LQRU� UHSDLUV�PXVW�EH�GUDZQ� WR� WKH�DWWHQWLRQ�RI�D�%0$$�,QVSHFWRU�DW�3HUPLW� UHQHZDO�DQG�FRQVLGHUHG�VDWLVIDFWRU\���&RORXUHG�VDLO�WDSH�PD\�EH�ERXJKW�IURP�PDULQH�FKDQGOHUV��SHUPLWWLQJ�D�FRORXU�PDWFK�WR�EH�PDLQWDLQHG�IRU�PRVW�ZLQJV�
,I� D�PDMRU� UHSDLU� LV� UHTXLUHG� IRU� D� W\SH� DSSURYHG�PLFUROLJKW�� FRQVXOW� WKH�PDQXIDFWXUHU� DQG�IROORZ�WKHLU�UHSDLU�SURFHGXUHV���,I�WKH�PDQXIDFWXUHU�LV�XQDEOH�WR�DVVLVW�RU�QR�ORQJHU�H[LVWV��RU�WKH�DLUFUDIW�LV�7\SH�$FFHSWHG��IROORZ�WKH�SURFHGXUHV�EHORZ��
'HWDLOV�RI�WKH�SURSRVHG�UHSDLU�VFKHPH�PXVW�EH�VXEPLWWHG�WR�WKH�%0$$�RIILFH�IRU�DVVHVVPHQW�XVLQJ� D� IRUP� %0$$�$:����� �PRG� DSSOLFDWLRQ��� � 7KH� IROORZLQJ� LQIRUPDWLRQ� VKRXOG� EH�LQFOXGHG�� �� :KR�ZLOO�FDUU\�RXW�WKH�UHSDLU��DQG��LI�DSSURSULDWH��WKHLU�H[SHULHQFH��� 0DWHULDOV�WR�EH�XVHG��ZLWK�VSHFLILFDWLRQV��� 5HSDLU�WHFKQLTXH�V��WR�EH�IROORZHG��� 6NHWFK�HV��RU�SKRWRJUDSK�V��RI�WKH�DUHD�V����WR�EH��UHSDLUHG��� 0DWHULDO�RULHQWDWLRQ�LQ�ERWK�WKH�UHSDLU�DQG�XQWRXFKHG�ZLQJ�
0DMRU� UHSDLUV� VKRXOG�� LI�SRVVLEOH��XVH� WKH�RULJLQDO�SDWWHUQ�� � ,I� WKLV� LV�QRW�DYDLODEOH��D�SDWWHUQ�SURGXFHG� IURP� WKH� RSSRVLWH� ZLQJ� VKRXOG� EH� XVHG� WR� PDLQWDLQ� JHRPHWU\� � PDLQWDLQLQJ� D�WROHUDQFH�RI�QR�PRUH�WKDQ�r�PP�IURP�WKH�RULJLQDO���$Q\�UHSDLU�PXVW�EH�FRQVWUXFWHG�DQG�VHZQ�VR� DV� WR� SUHVHUYH� RULJLQDO� VWUXFWXUDO� LQWHJULW\� DQG� VWLIIQHVV�� �$V� D� JXLGH�� UHSDLU� VHDPV�PXVW�KDYH� DW� OHDVW� DV� PXFK� RYHUODS� DQG� VLPLODU� VWLWFKLQJ� GHQVLW\� WR� RWKHU� MRLQWV� LQ� WKH� RULJLQDO�FRQVWUXFWLRQ�WDNLQJ�D�VLPLODU�ORDG��L�H��RQ�WKH�RSSRVLWH�VLGH����:KHUH�SRVVLEOH�WKH�VDPH�W\SH�RI�VDLO�WKUHDG�VKRXOG�EH�XVHG�
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5HSDLU�$JHQF\
6DLO� UHSDLUV� DUH� WR� EH� FDUULHG� RXW� E\� D� UHFRJQLVHG� VDLO� ORIW� �JHQHUDOO\� RQH� RZQHG� E\� DQ�$��PDQXIDFWXUHU� RU� D� %+3$� DSSURYHG� +DQJ�JOLGHU� PDQXIDFWXUHU� �� UHSDLUHU��� RU� E\� D� SHUVRQ�NQRZQ�E\�WKH�%0$$�7HFKQLFDO�2IILFH�WR�KDYH�DSSURSULDWH�DQG�FXUUHQW�H[SHULHQFH��H[SHUWLVH�DQG� HTXLSPHQW�� � 7KH� ODWWHU� ZLOO� EH� YHULILHG� E\� WKH� %0$$� 7HFKQLFDO� 2IILFH� SULRU� WR� DQ\�SDUWLFXODU�UHSDLU���7KH�%0$$�GRHV�QRW�LVVXH�RSHQ�HQGHG�³VDLO�UHSDLUHU´�DSSURYDOV�
0DWHULDO�6SHFLILFDWLRQV
:KHUH�DYDLODEOH��DOO�PDWHULDOV�VKRXOG�EH�WR�WKH�RULJLQDO�VSHFLILFDWLRQV��LQFOXGLQJ�WKH�WKUHDG���,I�WKHVH� VSHFLILFDWLRQV� DUH� QRW� DYDLODEOH�� VWUHQJWK� DQG� VWLIIQHVV� WHVWV� PXVW� EH� FRQGXFWHG� RQ�VDPSOHV�RI�WKH�RULJLQDO�DQG�UHSODFHPHQW�VDLO�PDWHULDOV�WR�FRQILUP�WKDW�WKH\�DUH�HTXLYDOHQW�DQG�WKH�UHVXOWV�RI�WKHVH�WHVWV�VXEPLWWHG�ZLWK�WKH�UHSDLU�VFKHPH�GHWDLOV���
:DUQLQJ� 2YHU�VWLIIHQLQJ�SDUWV�RI�D�ZLQJ�FDQ�DGYHUVHO\�DOWHU�WKH�KDQGOLQJ�
3URFHVVHV
6WLWFKLQJ�XVHG�LQ�WKH�UHSDLU�PXVW�EH�WR�D�VLPLODU�SLWFK�DQG�SDWWHUQ�WR�WKDW�XVHG�LQ�WKH�UHVW�RI�WKH�VDLO���&XW�HGJHV�PXVW�EH�SURWHFWHG�IURP�IUD\LQJ��H�J��E\�KRW�NQLIH�FXWWLQJ��
7KH� VHZLQJ� PDFKLQH�� LI� XVHG�� PXVW� EH� FDSDEOH� RI� ORFNVWLWFKLQJ�� &+$,167,7&+,1*� ,6�81$&&(37$%/(�%(&$86(�,7�&$1�815$9(/���1HHGOH�GLDPHWHU�PXVW�EH�WKH�PLQLPXP�FRQVLVWHQW�ZLWK�WKH�WKUHDG�XVHG�
7KH�VHZLQJ�PDFKLQH�WHQVLRQ�PXVW�EH�VHW�VR�WKDW�LW�LV�EDODQFHG�WRS�DQG�ERWWRP��VR�WKDW�LGHDOO\�WKH�VWLWFK�LQWHUORFN�LV�LQ�WKH�PLGGOH�RI�WKH�PDWHULDO�WKLFNQHVV���7KH�WHQVLRQ�PXVW�EH�VHW�VR�WKDW�WKHUH� LV� QR� REYLRXV� VODFN� LQ� WKH� VWLWFKHV�� QRU� EURNHQ� ILEUHV� GXH� WR� RYHU�WHQVLRQ�� � 6WLWFKHG�VHDPV�PXVW�EH�QHDWO\�ILQLVKHG�VR�DV�WR�SUHYHQW�IUD\LQJ�LQ�VHUYLFH�
7KH�ZDUS���ZHIW�RULHQWDWLRQ�RI�WKH�UHSDLU�PDWHULDOV�PXVW�PDWFK��ZLWKLQ�r����WKH�RULHQWDWLRQ�RI�WKH�VXUURXQGLQJ�PDWHULDO��RU�WKH�SDQHO�EHLQJ�UHSODFHG�LQ�WKH�FDVH�RI�D�SDQHO�UHSODFHPHQW��
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)LQDO�,QVSHFWLRQ�DQG�7HVW
,QVSHFWLRQ�DQG�WHVW�RI�WKH�UHSDLUHG�DHURSODQH�PXVW�EH�E\�DQ�LQGHSHQGHQW %0$$�,QVSHFWRU�DQG�%0$$�&KHFN�3LORW�UHVSHFWLYHO\�
7KH�FRPSOHWHG� UHSDLUHG�DHURSODQH�PXVW�EH� LQVSHFWHG�DV� ILW� IRU� IOLJKW�E\�D�%0$$�,QVSHFWRU�EHIRUH�LW�LV�FKHFN�IORZQ���7KH�IOLJKW�WHVW�UHSRUW�LV�WR�EH�VXEPLWWHG�IRU�UHWHQWLRQ�E\�WKH�%0$$�2IILFH�LQ�WKH�PDLQ�DLUFUDIW�ILOH��ZKHUH�LW�ZLOO�EH�UHWDLQHG�ZLWK�WKH�UHSDLU�VFKHPH�GHWDLOV�

(XU�,QJ��*�*UDWWRQ&KLHI�7HFKQLFDO�2IILFHU��%0$$ 5�:LONLQVRQ&KLHI�,QVSHFWRU�WR�WKH�%0$$


