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The directors present their annual report and financial statements for the year ended 31 August 2020. 

Principal activities 
The principal activity of the company  in the year under review was that of administration of the assets of the 
British Microlight Aircraft Association for the benefit of its members. 

Directors 
The directors who held office during the year and up to the date of signature of the financial statements were as 
follows: 

Mr R Grimwood 
Mr R Hughes 
Mr R Bisiker 
Mr F Thompson (Resigned 6 May 2020) 
Mr D Lamb 
Mr T Burrow 
Mr W Davis 
Mr J Waite 
Mr E McCallum (Appointed 11 May 2020) 

Charitable donations 
During the year the company made donations to the following: 

GASCo - £2,283 (2019 - £2,228). 

Statement of disclosure to auditor 
So far as each person who was a director at the date of approving this report is aware, there is no relevant audit 
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the 
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant 
audit information and to establish that the company’s auditor is aware of that information. 

This report has been prepared in accordance with the provisions applicable to companies entitled to the small 
companies exemption of the Companies Act 2006. 

By order of the board 

.............................. 
Mr R Hughes 
Chair 

Date: ......................... 
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The directors are responsible for preparing the annual report and the financial statements in accordance with 
applicable law and regulations. 

Company law requires the directors to prepare financial statements for each financial year. Under that law the 
directors have elected to prepare the financial statements in accordance with United Kingdom Generally 
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law 
the directors must not approve the financial statements unless they are satisfied that they give a true and fair 
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing 
these financial statements, the directors are required to: 

• select suitable accounting policies and then apply them consistently; 
• make judgements and accounting estimates that are reasonable and prudent; 
• prepare the financial statements on the going concern basis unless it is inappropriate to presume that 

the company will continue in business. 

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain 
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the 
company and enable them to ensure that the financial statements comply with the Companies Act 2006.  They 
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities. 
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Opinion 
We have audited the financial statements of British Microlight Aircraft Association Limited  (the 'company')  for the 
year ended 31 August 2020 set out on pages 6 to 13. The financial reporting framework that has been applied in 
their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102   The Financial 
Reporting Standard applicable in the UK and Republic of Ireland   (United Kingdom Generally Accepted 
Accounting Practice). 

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members 
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the 
company’s members as a body, for our audit work, for this report, or for the opinions we have formed. 

In our opinion the financial statements: 
• give a true and fair view of the state of the company's affairs as at 31 August 2020 and of its profit for the 

year then ended; 
• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; 

and 
• have been prepared in accordance with the requirements of the Companies Act 2006. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the  Auditor's  responsibilities for the audit 
of the financial statements  section of our report. We are independent of the company in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s 
Ethical Standard , and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Conclusions relating to going concern 
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to 
report to you where: 
• the directors' use of the going concern basis of accounting in the preparation of the financial statements is 

not appropriate; or  
• the directors have not disclosed in the financial statements any identified material uncertainties that may 

cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting 
for a period of at least twelve months from the date when the financial statements are authorised for issue . 

Other information 
The directors are responsible for the other information. The other information comprises the information included 
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the  
financial statements  does not cover the other information and, except to the extent otherwise explicitly stated in 
our report, we do not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material 
inconsistencies or apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based on the 
work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. 

We have nothing to report in this regard. 



Draft Financial Statements at 09 March 2021 at 16:01:59 
BRITISH MICROLIGHT AIRCRAFT ASSOCIATION LIMITED 

COMPANY LIMITED BY GUARANTEE 
INDEPENDENT AUDITOR'S REPORT (CONTINUED) 

TO THE MEMBER OF BRITISH MICROLIGHT AIRCRAFT ASSOCIATION LIMITED 

- 4 - 

Opinions on other matters prescribed by the Companies Act 2006 
In our opinion, based on the work undertaken in the course of our audit : 
• the information given in the directors' r eport for the financial year for which the financial statements are 

prepared is consistent with the financial statements ; and 
• the directors' report has been prepared in accordance with applicable legal requirements. 

Matters on which we are required to report by exception 
In the light of the knowledge and understanding of the company and its environment obtained in the course of 
the audit, we have not identifie d  material misstatements in the directors'  r eport . 

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to 
report to you if, in our opinion: 

• adequate accounting records have not been kept, or returns adequate for our audit have not been received 
from branches not visited by us; or 

• the financial statements are not in agreement with the accounting records and returns; or 
• certain disclosures of directors' remuneration specified by law are not made; or 
• we have not received all the information and explanations we require for our audit; or 
• the directors were not entitled to prepare the financial statements in accordance with the small companies 

regime and take advantage of the small companies' exemption in preparing the directors' report and take 
advantage of the small companies exemption from the requirement to prepare a strategic report. 

Responsibilities of directors 
As explained more fully in the directors'  r esponsibilities  s tatement, the directors are responsible for the 
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such 
internal control as the directors determine is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the company ' s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, 
or have no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on the   Financial 
Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities .  This description forms part of our 
auditor’s report. 
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Use of our report 
This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies 
Act 2006. Our audit work has been undertaken so that we might state to the company's member those matters 
we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by 
law, we do not accept or assume responsibility to anyone other than the company and the company's member 
for our audit work, for this report, or for the opinions we have formed. 

Charlotte Toemaes BSc FCA (Senior Statutory Auditor) 
for and on behalf of Ellacotts Audit Services Limited 
Chartered Accountants and Statutory Auditor 

Countrywide House 
23 West Bar 
Banbury 
Oxfordshire 
England 
OX16 9SA 

Date: ......................... 
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2020 2019 
£ £ 

Turnover 701,303 624,466 
Cost of sales (212,334) (188,566) 

Gross profit 488,969 435,900 

Administrative expenses (414,921) (505,692) 
Other operating income 16,858 - 

Profit/(loss) before taxation 90,906 (69,792) 

Tax on profit/(loss) - - 

Profit/(loss) for the financial year 90,906 (69,792) 
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2020 2019 
Notes £ £ £ £ 

Fixed assets 
Tangible assets 3 197,879 206,816 

Current assets 
Stocks 60,536 88,357 
Debtors 4 27,647 33,535 
Cash at bank and in hand 356,913 209,933 

445,096 331,825 
Creditors: amounts falling due within 
one year 5 (57,663) (46,404) 

Net current assets 387,433 285,421 

Total assets less current liabilities 585,312 492,237 

Provisions for liabilities 8 (22,000) (19,831) 

Net assets 563,312 472,406 

Capital and reserves 
Profit and loss reserves 563,312 472,406 

These financial statements have been prepared in accordance with the provisions applicable to companies 
subject to the small companies' regime  of Companies Act 2006. 

The financial statements were approved by the board of directors and authorised for issue on ......................... 
and are signed on its behalf by: 

.............................. 
Mr D Lamb 
Treasurer 

Company Registration No. 01678351 
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Profit and 
loss 

reserves 
£ 

Balance at 1 September 2018 542,198 

Year ended 31 August 2019: 
Loss and total comprehensive income for the year (69,792) 

Balance at 31 August 2019 472,406 

Year ended 31 August 2020: 
Profit and total comprehensive income for the year 90,906 

Balance at 31 August 2020 563,312 

Included within profit and loss reserves are £185,168 of undistributable reserves. 
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1 Accounting policies 

Company information 
British Microlight Aircraft Association Limited is a  private  company  limited by shares  incorporated in 
England and Wales.   The registered office is  The Bullring, Deddington, Banbury, Oxfordshire, United 
Kingdom, OX15 0TT.  

1.1 Accounting convention 
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting 
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the 
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure 
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is 
required to show a true and fair view. 

The financial statements are prepared in  sterling , which is the functional currency of the company. 
 Monetary a mounts  in these financial statements are  rounded to the nearest £. 

1.2 Turnover 
Turnover represents subscriptions paid and other income received during the year, exclusive of Value 
Added Tax.  

1.3 Tangible fixed assets 
Tangible fixed assets  are measured at cost, net of depreciation and any impairment losses. 

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful 
lives on the following bases: 

Freehold property 2% on cost 
Plant and machinery 33% and 10% on cost 
Fixtures and fittings 10% on cost 

The gain or loss arising on the disposal of an asset is determined as the difference between the sale 
proceeds and the carrying value of the asset, and  is credited or charged to profit or loss . 

1.4 Stocks 
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost 
comprises direct materials and, where applicable, direct labour costs and those overheads that have been 
incurred in bringing the stocks to their present location and condition. 

1.5 Cash at bank and in hand 
Cash and cash equivalents   are basic financial assets  and  include cash in hand, deposits held at call with 
banks, other short-term liquid investments with original maturities of three months or less, and bank 
overdrafts. Bank overdrafts are shown within borrowings in current liabilities. 

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised 
in profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that 
are attributable to the hedged risk. 

1.6 Employee benefits 
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs 
are required to be recognised as part of the cost of stock or fixed assets.   
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1.7 Retirement benefits 
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due. 

1.8 Leases 
Rentals payable under operating leases,  including  any lease incentives received, are charged to  profit or 
loss  on a straight line basis over the term of the relevant lease except where another more systematic 
basis is more representative of the time pattern in which economic benefits from the lease s  asset are 
consumed.   

1.9 Government grants 
Government grants are recognised at the fair value of the asset receive d  or receivable when there is 
reasonable assurance that the grant conditions will be met and the grants will be received. 

A grant that specifies performance conditions is recognised in income when the performance conditions 
are met .  Where a  grant does not specify performance conditions  it  is recognised in income when the 
proceeds are received or receivable . A grant received before the recognition criteria are satisfied is 
recognised as a liability. 

1.10 Provisions for liabilities 
Provisions for the expected cost of bursary funds are charged against profits when a bursary has been 
awarded for microlight aircraft flying on or before the financial year end date, but not fully utilised by the 
person. The effect of the time value of money is not material and therefore the provisions are not 
discounted. 

2 Employees 

The average monthly number of persons (including directors) employed by the company during the year 
was 7 (2019 - 7). 
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3 Tangible fixed assets 
Freehold 
property 

Plant and 
machinery 

Fixtures and 
fittings 

Total 

£ £ £ £ 
Cost 
At 1 September 2019 200,000 60,740 10,863 271,603 
Additions - 257 - 257 
Disposals - (3,192) - (3,192) 

At 31 August 2020 200,000 57,805 10,863 268,668 

Depreciation and impairment 
At 1 September 2019 16,000 39,875 8,912 64,787 
Depreciation charged in the year 4,000 4,824 370 9,194 
Eliminated in respect of disposals - (3,192) - (3,192) 

At 31 August 2020 20,000 41,507 9,282 70,789 

Carrying amount 
At 31 August 2020 180,000 16,298 1,581 197,879 

At 31 August 2019 184,000 20,865 1,951 206,816 

4 Debtors 
2020 2019 

Amounts falling due within one year: £ £ 

Trade debtors 7,970 2,748 
Other debtors - 6,577 
Prepayments and accrued income 19,677 24,210 

27,647 33,535 

5 Creditors: amounts falling due within one year 
2020 2019 

£ £ 

Trade creditors 20,885 23,707 
Taxation and social security 13,542 6,469 
Other creditors - 4,618 
Accruals and deferred income 23,236 11,610 

57,663 46,404 
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6 Members' liability 

The company is limited by guarantee, not having a share capital and consequently the liability of members 
is limited, subject to an undertaking by each member to contribute to the net assets or liabilities of the 
company on winding up such amounts as may be required not exceeding £1. 

7 Financial commitments, guarantees and contingent liabilities 

At the reporting date the company had outstanding lease commitments for future minimum lease payments 
under non-cancellable operating leases of £21,530 (2019: 29,590). 

8 Bursary fund provision 

The Bursary Fund is used to encourage young people in to microlight aircraft flying. The total Bursary Fund 
balance at 31 August 2020 is £22,000 (2019 - £19,831). The amount above has been allocated to 
individuals and therefore meets the recognition criteria of a provision, being a present obligation from a 
past event, with a probable economic outflow of which there is a reliable estimate.  
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9 Related party transactions 

Directors of the British Microlight Aircraft Association Limited are reimbursed expenses for attendance at 
meetings and other costs incurred as a volunteer to the company. During the year there was no material 
transactions not concluded under normal market conditions with any director. 

10 The fighting fund 

British Microlight Aircraft Association Limited control a bank account which is solely for the use of fighting to 
keep airfields open. As British Microlight Aircraft Association Limited do not have the use of these funds, it 
is not included on the balance sheet. At the year end the balance in the accounts was £15,935 (2019 - 
£16,316). 
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2020 2019 
£ £ £ £ 

Turnover 
Membership fees 284,276 266,936 
Magazine income 22,096 18,169 
PR, marketing and sales 6,530 14,460 
Build a plane project income 28,334 - 
Airworthiness document fees 281,499 283,083 
Inspector fees 5,608 5,368 
LIAC NPPL (CAA) 20,777 28,136 
Examiners fees 1,736 1,998 
Instructor fees 1,495 1,171 
Seminar fees 21 4,815 
Competitions and sponsorships - 330 
Legacy donation 48,931 - 

701,303 624,466 
Cost of sales 
Airworthiness and technical 11,992 2,024 
Build a plane project costs 27,420 - 
Safety costs 796 1,257 
Panel expenses 1,026 2,220 
Magazine and newsletter costs 118,277 111,690 
Postage and stationery 6,308 9,189 
Club commissions 740 1,320 
PR, marketing and sales 23,367 36,529 
Civil Aviation Authority 13,612 14,805 
Competitions and events 4,517 5,612 
Test pilot insurance 4,279 3,920 

(212,334) (188,566) 

Gross profit 488,969 435,900 

Other operating income 
Government grants receivable and released 16,858 - 

Administrative expenses (414,921) (505,692) 

Operating profit/(loss) 90,906 (69,792) 
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2020 2019 
£ £ 

Administrative expenses 
Wages and salaries 245,982 308,601 
Social security costs 20,670 26,824 
Staff recruitment costs 183 475 
Staff training 1,955 1,074 
Staff pension costs defined contribution 10,394 11,754 
Repairs and renewals 818 480 
Rates 10,297 10,227 
Property repairs and maintenance 1,828 220 
Other insurance 44,046 41,648 
Trailer storage costs 1,500 - 
Hire of equipment 5,320 5,490 
Computer costs 19,050 14,193 
Office and travel expenses 12,173 21,000 
Subscriptions 5,932 5,787 
Legal and professional fees 1,167 940 
Consultancy fees 5,658 30,670 
Audit fees 3,709 3,684 
Charitable donations 2,283 2,228 
Bank charges 10,090 8,503 
Telephone 3,495 3,495 
Depreciation 9,194 8,399 
Profit or loss on sale of tangible assets (823) - 

414,921 505,692 


